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SUMMARY 

In the past few years, Minimum Support Price (MSP) has helped the Indian farmers to fight off the 

impacts of financial Variance. We all might have heard about MSP in recent news or media reports but how many 

of us know what exactly MSP is and why the farmers are fighting for it. The Minimum Support Price or the MSP 

is ordinarily known as the method of shielding the farmers in India from the vulnerabilities of the business markets 

as well as against those of the natural kind. The MSP acts as a safety net for the Indian farmers and is the centre 

of the agrarian transformation that saw India changing from a food-insufficient to a food-surplus country. 

Throughout the past decades, Minimum Support Price (MSP) has helped the Indian farmers to fight off the 

impacts of financial variances. The MSP has become a significant argument after the farmer's protests arrived at 

the public Capital. At the hour of Independence, India was gazing at a significant shortage regarding cereal 

creation. After the striving first decade, India chose to go for broad farming changes. It was the first run through 

in the year 1966-67 that the Minimum Support Price was presented by the Centre. The MSP for wheat was fixed 

at Rs. 54 for each quintal for the first time. 

 

INTRODUCTION 

The Commission for Agricultural Costs & Prices (CACP) is came into existence in January 1965. 

Currently, the Commission comprises a Chairman, Member Secretary, one Member (Official) and two Members 

(Non-Official). The non-official members are representatives of the farming community and usually have an 

active association with the farming community. It is mandated to recommend minimum support prices (MSPs) to 

incentivize the cultivators to adopt modern technology, and raise productivity and overall grain production in line 

with the emerging demand patterns in the country. Assurance of a remunerative and stable price environment is 

considered very important for increasing agricultural production and productivity since the market place for 

agricultural produce tends to be inherently unstable, which often inflict undue losses on the growers, even when 

they adopt the best available technology package and produce efficiently. Towards this end, MSP for major 

agricultural products are fixed by the government, each year, after taking into account the recommendations of 

the Commission.  

As of now, CACP recommends MSPs of 23 commodities, which comprise 7 cereals (Paddy, Wheat, 

Maize, Sorghum, Pearl millet, Barley and Ragi), 5 pulses (Gram, Tur, Moong, Urad, Lentil), 7 oilseeds 

(Groundnut, Rapeseed-Mustard, Soybean, Seasamum, Sunflower, Safflower, Niger seed), and 4 commercial 

crops (Copra, Sugarcane, Cotton and raw Jute). CACP submits its recommendations to the government in the 

form of Price Policy Reports every year, separately for five groups of commodities namely Kharif crops, Rabi 

crops, Sugarcane, Raw Jute and Copra. Before preparing aforesaid five pricing policy reports, the Commission 

draws a comprehensive questionnaire, and sends it to all the state governments and concerned National 

organizations and Ministries to seek their views. Subsequently, separate meetings are also held with farmers from 

different states, state governments, and National organizations like FCI, NAFED, Cotton Corporation of India 

(CCI), Jute Corporation of India (JCI), trader's organizations, processing organizations, and key central 

Ministries. The Commission also makes visits to states for on-the-spot assessment of the various constraints that 

farmers face in marketing their produce, or even raising the productivity levels of their crops. Based on all these 

inputs, the Commission then finalizes its recommendations/reports, which are then submitted to the government. 

The government, in turn, circulates the CACP reports to state governments and concerned central Ministries for 
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their comments. After receiving the feed-back from them, the Cabinet Committee on Economic Affairs (CCEA) 

of the Union government takes a final decision on the level of MSPs and other recommendations made by CACP. 

Once this decision is taken, CACP puts all its reports on the web site for various stakeholders to see the rationale 

behind CACP's price and non-price recommendations. 

 

Determination of MSP 

In formulating the recommendations in respect of the level of minimum support prices and other non-price 

measures, the Commission takes into account, apart from a comprehensive view of the entire structure of the 

economy of a particular commodity or group of commodities, the following factors:- 

 Cost of production 

 Changes in input prices 

 Input-output price parity 

 Trends in market prices 

 Demand and supply 

 Inter-crop price parity 

 Effect on industrial cost structure 

 Effect on cost of living 

 Effect on general price level 

 International price situation 

 Parity between prices paid and prices received by the farmers. 

 Effect on issue prices and implications for subsidy 

Source: Farmer Portal 

 

Table.1 MSP of Kharif, Rabi and other crops from 2016-17 to 2020-21. 

Commodity Variety 2016-17 2017-18 2018-19 2019-20 2020-21 

A) Kharif crops 

Paddy Common 1470 1550 1750 1815 1868 

Grade-A 1510 1590 1770 1835 1888 

Jowar Hybrid 1625 1700 2430 2550 2620 

Maldandi 1650 1725 2450 2570 2640 

Bajara  1330 1425 1950 2000 2150 

Ragi  1725 1900 2897 3150 3295 

Maize  1365 1425 1700 1760 1850 

Tur (Arhar)  5050^^ 5450^ 5675 5800 6000 

Moong  5225^^ 5575^ 6975 7050 7196 

Urad  5000^^ 5400^ 5600 5700 6000 

Cottan Medium 

Staple 

3860 4020 5150 5255 5515 

Long 

Staple 

4160 4320 5450 5550 5825 

Groundnut  4220* 4450^ 4890 5090 5275 

Sunflower seed  3950* 4100* 5388 5650 5885 

Soybean Black      - 3050^ 3399 3710       - 
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Source-http://cacp.dacnet.nic.in/ 

Note: 1) ** Incuding bonus of Rs. 75 per quintal. 

           2)^ Incuding bonus of Rs. 2000 per quintal. 

           3) ^^ Incuding bonus of Rs. 425 per quintal. 

           4) *  Incuding bonus of Rs. 100 per quintal. 

           5) ! Incuding bonus of Rs. 100 per quintal. 

 

CONCLUSION 

Table 1 shows that, the MSP of Kharif, Rabi and other crops increases every year. From Kharif crops, highest 

increase in MSP from 2015-16 to 2020-21 is RS. 3825 to Rs. 6695.  

From Rabi crops, highest increase in MSP from 2015-16 to 2020-21 is RS. 3700 to Rs. 5327. 
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Yellow$$ 2775*    3880 

Sesamum  5000^ 5300* 6249 6485 6855 

Niger seed  3825* 4050* 5877 5940 6695 

B) Rabi crops 

Wheat  1625 1735 1840 1925 1975 

Barley  1325 1410 1440 1525 1600 

Gram  4000^ 4400! 4620 4875 5100 

Lentel  3950! 4250* 4475 4800 5100 

Rapseed&Musterd  3700* 4000* 4200* 4425 4650 

Safflower  3700* 4100 4945 5215 5327 

Toria  3560 3900 4190 4425      - 

C) Other Cropes  

Copra 

  

Milling  5950 6500 7511 9521 9960 

Ball  6240 6785 7750 9920 10300 

De-Husked 

Coconut 

 1600 1760 2030 2571 2700 

Jute  3200 3500 3700 3950 4225 
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